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available to make it possible to arrive at any
final decision.
19. I may here explain that the necessity for
utilizing the gold reserves of the Government
of India may arise in two totally distinct ways,
either (i) by reason of a fall in exchange, or
(2) as a result of an increased demand for gold
as a circulating medium in India. Though
these two factors may operate concurrently, it
would not be strictly correct to regard them as
aspects of a single cause. The first (which was,
as already stated, that contemplated by the Cur-
rency Committee of 1898) might be due? to a
succession of famines or untoward political events,
resulting in a serious falling-oil in exports and a
curtailment of the demand for the Secretary of
State's bills. The second might have* an entirely
different origin, and be due, in part, to the greater
prosperity of the people, and to the demand for a
trade counter of a higher denomination, owing to
a rise in prices coupled with an increase in the
volume of transactions.
There are indications that in the last few years
the effect of the latter group of causes has been
steadily growing; and that the absorption of
sovereigns in India for the purposes of circulation
is steadily increasing. Though this absorption
constitutes a slow but steady drain on tin; gold in
the Currency Reserve, it is not of itself at present
sufficiently large for then* to be difficulty in meeting